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Most European markets declined on weak German retail sales 
data 

Stocks were mixed Monday. Globally, shares also were mixed for the 
month of June and the second quarter. Trading was directionless and 
lethargic. 

Equity Markets  

European stocks were lower except in Germany. The DAX was up 0.2% 
while the FTSE slipped 0.2%, the CAC was down 0.3% and the SMI lost 
0.1%. Investors took little notice of the June flash harmonized index of 
consumer prices (HICP). Overall HICP was down 0.5% from a year ago 
for a second month. A negative for stocks was the poor German retail 
sales report for May. Sales were down 0.6% on the month after dropping 
a downwardly revised 1.5% in April. The indices were down for the month 
of June but advanced for the second quarter. 

BASF advanced after privately held Swiss chemical company Ineos 
Group said it would acquire BASF's 50% share in Styrolution, a joint 
venture between the companies, for €1.1 billion. EasyJet retreated on a 
broker downgrade. Ryanair declined after the company announced a new 
CFO and received a broker upgrade. Sports Direct declined after 
confirming that it is not considering an offer for footwear retailer OFFICE. 

BNP Paribas was flat amid reports the French bank will pay nearly US$9 
billion to the US in a settlement for allegedly engaging in transactions with 
sanctioned countries. Philips advanced after it said it will merge its 
Lumileds LED components and automotive lighting business into a 

subsidiary and would be exploring strategic options for it, including a 
possible spin-off. Diageo gained on speculation of a possible tie-up with 
SAB Miller. BSkyB was up after announcing a share buyback. Vestas was 
up after the wind-turbine maker obtained orders to supply two US wind 
farms. Vestas said it will deliver 225 machines to EDF Renewable 
Energy’s Roosevelt project in New Mexico and its Slate Creek farm in 
Kansas. 

In the US, shares were mixed Monday as investors traded cautiously on 
the last day of the month and quarter. The S&P and Dow Jones industrials 
briefly turned higher after May pending home sales jumped 6.1% to hit its 
highest level in eight months. However, the market barely reacted after 
the Chicago business barometer slid to an impressive reading of 62.6 
from 65.5. The Dow slipped 0.1%, the Nasdaq added 0.2% and the S&P 
was virtually unchanged (down 0.73 points). The three indices advanced 
for the month of June and the second quarter. Both the Dow and S&P 
were up for a fifth consecutive month, while the Nasdaq advanced for 
three of sixth months. 

Yahoo gained on a broker upgrade. General Motors declined in late 
afternoon trading after the automaker announced six more safety recalls. 
Bank of New York Mellon advanced after Trian Fund Management 
disclosed, in an amended filing, that it has a stake of more than nine 
million shares in the bank. MannKind surged following the US Food and 
Drug Administration's approval of the company's inhaled insulin product 
on Friday. Twitter has acquired TapCommerce, a mobile advertising 
technology company, in a deal that is reported to be valued at about 
US$100 million. American Apparel came under pressure on news that the 
retailer has adopted a "poison pill" as it battles with ousted chief executive 
and founder Dov Charney. 
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Asian Markets were mixed Monday — investors were cautious before the 
release of global manufacturing data and the US employment report. In 
Australia, both the S&P/ASX and All Ordinaries dropped 0.9% after data 
showing a decline in new home sales dampened investor sentiment 
ahead of the Reserve Bank of Australia's rate decision on Tuesday. 
Miners and banks retreated. The indices were down both for the month of 
June and the second quarter. 

The Nikkei was up 0.4% and gained for both the month and quarter. 
Exporters moved mostly to the upside but resource, construction 
machinery, real estate, retail, electric utility and auto stocks saw some 
weakness. May industrial production rebounded a seasonally adjusted 
0.5% on the month after sinking 2.8% in April. May’s reading was lower 
than consensus forecasts of 0.9%. The Kospi was up 0.7% and gained 
for both the month and quarter as well. 

The Hang Seng Index closed down 0.1% on the day. The Shanghai 
Composite added 0.6%. Both indices were up for both the month and 
quarter. The Sensex gained in June and the second quarter. 

Gold at the afternoon London fixing was down US$2.50 to US$1,315.00. 
Copper futures were up 1.2% to US$3.21. WTI spot crude was down 36 
US cents to US$105.38. Dated Brent spot crude was down 85 US cents 
to US$112.45. The US dollar was down against the euro, pound, and 
Swiss franc. It was virtually unchanged against the Australian dollar. 
However, it gained on the Canadian dollar. The Dollar Index was down 
0.3%. The yield on US Treasury 30 year bond was down 2 basis points 
to 3.35% while the yield on the 10 year note slipped 1 basis point to 
2.52%. 

The Longer-Term Perspective 
 
Markets historically fall from time to time in the course of their longer-term 
upward progress. Investors who are willing to accept periods of market 
volatility and stay invested for the long term are often well positioned to 
grow their wealth as markets subsequently recover.  
 

We view the market reaction to them as a normal part of the investment 
cycle that, in itself, creates attractive opportunities for long-term investors.  
 
 
Looking forward 

Japan publishes second quarter Tankan Survey and June PMI 
manufacturing index.  

China releases the June CFLP and Markit/HSBC manufacturing PMIs. 

The Reserve Bank of Australia publishes its monetary policy decision. 

PMIs for India, France, Germany, the Eurozone, UK and US will be 
released.  

Also in Europe, Germany and the Eurozone will release May 
unemployment numbers.  

In the US, June ISM manufacturing index and May construction spending 
will also be released.  

Friday — German April merchandise trade and industrial production are 
on tap. France and the UK both release merchandise trade. Canada 
releases its May labour force survey.  

The US releases its May employment situation report. 
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Please remember, the value of investments and the income from them 
can do down as well as up. Funds that invest in overseas markets may 
be subject to currency fluctuations. Investments in small and emerging 
markets can be more volatile than other overseas markets. Reference in 
this document to specific securities should not be construed as a 
recommendation to buy or sell these securities, but is included for the 
purposes of illustration only. 
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