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European markets were mixed on renewed fears about the 
region's economy 

Shares were mixed on the day, week and month as investors reviewed 
economic data and looked to the European Central Bank announcement 
during the Thursday global market day 

Equity Markets  

In Europe, stocks were mixed on Friday after strong gains earlier in the 
week. An unexpected drop in Germany's April retail sales renewed fears 
about the region's economy. The FTSE and SMI were down 0.4%, the 
CAC slipped 0.2% and the DAX was virtually unchanged on the day. With 
the exception of the SMI (down 0.3%), all indices advanced on the week. 
The FTSE was up 0.4%, the CAC was up 0.6% and the DAX added 0.8%. 
The four indices advanced for the month of May. The FTSE was 1.0% 
higher, the CAC was up 0.7%, the DAX jumped 3.5% and the SMI added 
2.3%. 

A drop in major mining stocks dragged down the FTSE, marring the 
market's attempts to break new ground and hit record highs. Mining 
stocks such as Anglo American and Rio Tinto retreated after new 
concerns surfaced about China's economy. BNP Paribas dropped amid 
reports that the US is seeking US$10 billion to settle some investigations. 
Société Générale declined after Les Echos reported that the bank's 
Russian unit posted a decline in first quarter profit. Crédit Agricole also 
tumbled. Singulus Technologies rallied after it said that its outlook is still 
optimistic. Fenner dropped after it said it sees full year pre-tax profit 

sharply below market expectations. Hargreaves Services, which issued a 
trading update, also declined. 

Germany's retail sales declined unexpectedly after rising for three 
consecutive months, Retail sales turnover declined by a real 0.9% from 
March, when it was up 0.1% 

In the US, the lackluster performance on the day came as traders weighed 
separate reports showing an unexpected drop in April personal spending, 
acceleration in May Chicago area business activity and virtually 
unchanged May consumer sentiment. Personal income added 0.3% but 
spending slipped 0.1%. The Chicago business barometer climbed to 65.5 
from 63.0 in April. 

Pacific Sunwear dropped after the teen apparel retailer reported a 
narrower than expected first quarter loss but provided disappointing 
guidance. Express retreated after reporting weaker than expected first 
quarter earnings and forecasting second quarter earnings below analyst 
estimates. Big Lots advanced after the closeout retailer reported better 
than expected first quarter earnings and raised its full year earnings 
outlook. Wal-Mart Stores and Lorillard climbed, pacing gains among 
companies whose earnings are less tied to economic swings. US Steel 
dropped to lead losses among commodities producers. Lions Gate 
Entertainment dropped after quarterly results missed estimates. 

Asian Shares here were mostly lower after revised first quarter US GDP 
data indicated the economy contracted an annualized rate of 1.0% 
despite resilient demand from consumers. Investors also looked ahead to 
Chinese official PMI data scheduled for release over the weekend and the  
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June 5 policy meeting of the European Central Bank. 

The Nikkei was down 0.3% on the day but up 1.2% for the week and 2.3% 
in May. Investors took profits as they reacted to a slew of April economic 
data that painted a mixed picture of the economy. Brokerage and pulp 
and paper stocks paced the declines. Fast Retailing and Fanuc retreated 
while SoftBank advanced. Exporters were mixed. 

The Shanghai Composite slipped 0.1% as investors adopted a cautious 
stance ahead of a long weekend. The Chinese market will be closed on 
Monday for the Dragon Boat festival. Banks and property developers led 
the declines on worries over signs of weakness in the housing market. 
The Hang Seng however, was up 0.3%. The Shanghai Composite gained 
0.2% on the week and 0.6% in May. The Hang Seng was up 0.5% and 
4.3%. 

Both the S&P/ASX and All Ordinaries lost 0.5% on Friday. Miners 
retreated thanks to the continuing softness in iron ore prices. The All 
Ordinaries inched up 0.1% on the week while the S&P/ASX was virtually 
unchanged. In May, both indices edged up 0.1%. The Kospi lost 0.9% on 
the day and 1.1% on the week. It was up 1.7% on the month. The Sensex 
edged down 0.1% on the day. Despite losing 1.9% on the week, the index 
soared 8.0% in May 

Gold at the afternoon London fixing was down US$4.50 to US$1,250.50. 
Copper futures were down 0.7% to US$3.12. WTI spot crude was down 
87 US cents to US$102.71. Dated Brent spot crude was down 56 US 
cents to US$109.41. The US dollar declined against the euro, pound, 
Swiss franc and the Australian dollar. It was virtually unchanged against 
the yen and Canadian dollar. The Dollar Index was down 0.15%. The yield 
on US Treasury 30 year bond was up 1 basis point to 3.33% while the 
yield on the 10 year note added 3 basis points to 2.48%. 

 
 
 
 

The Longer-Term Perspective 
 
Markets historically fall from time to time in the course of their longer-term 
upward progress. Investors who are willing to accept periods of market 
volatility and stay invested for the long term are often well positioned to 
grow their wealth as markets subsequently recover.  
 
We view the market reaction to them as a normal part of the investment 
cycle that, in itself, creates attractive opportunities for long-term investors.  
 
 
Looking forward 

Monday June 2 — May manufacturing PMI for Japan, India, the 
Eurozone, Germany, France UK and US will be released. Germany posts 
May preliminary CPI and the UK releases M4 money supply. In the US, 
the ISM manufacturing index and April construction spending are on tap. 

Tuesday — The Reserve Bank of Australia publishes its monetary policy 
decision. April Australia retail sales will also be released along with the 
May manufacturing PMI for China. Italy posts its unemployment rate, the 
UK releases its construction PMI and the Eurozone’s flash harmonized 
index of consumer prices for June will be posted. The global 
manufacturing PMI will be published. In the US, factory orders for April 
are on tap. 

Wednesday — Australia releases its first quarter gross domestic product. 
Japan’s composite PMI for May along with those for the Eurozone, France 
and Germany will be released along with the services PMI for the UK and 
US. The Bank of Canada announces its monetary policy decision. April 
international trade for Canada and the US are on tap. The ISM 
nonmanufacturing index for May will be released. The Federal Reserve 
will publish its Beige Book in preparation for the FOMC meeting to be held 
on June 17 and 18. 
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Thursday — April Australia merchandise trade and China’s May 
composite PMI will be released. French first quarter unemployment will 
be posted along with German April manufacturing orders and Eurozone 
retail trade. Both the Bank of England and the European Central Bank 
publish their respective monetary policy decisions. The Global services 
and composite PMIs will be released. Weekly jobless claims, money 
supply and Fed balance sheet will be released in the US. 

Friday — German April merchandise trade and industrial production are 
on tap. France and the UK both release merchandise trade. Canada 
releases its May labour force survey. The US releases its May 
employment situation report. 

 

Please remember, the value of investments and the income from them 
can do down as well as up. Funds that invest in overseas markets may 
be subject to currency fluctuations. Investments in small and emerging 
markets can be more volatile than other overseas markets. Reference in 
this document to specific securities should not be construed as a 
recommendation to buy or sell these securities, but is included for the 
purposes of illustration only. 
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