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European markets were mixed due to turmoil in the oil sector. 

All markets were impacted by the Organisation of the Petroleum Exporting 
Countries' (OPEC) decision to not reduce oil supply. While oil companies 
slid, travel and utilities stocks advanced on the oil price weakness. 

Equity Markets  

European Equities  

Oil- and gas-related stocks traded in London extended losses on Friday. 
Shares in BG Group logged the sharpest decline on the benchmark FTSE 
100 and its biggest loss since late January. The oil exploration company 
is also dealing with concerns over its pay-and-bonus package plan for 
incoming CEO Helge Lund. Shares in Tullow Oil and energy engineering 
firm Weir Group fell, as did oil majors Royal Dutch Shell and BP. 

These losses were partially limited by gains in travel companies. Cruise 
ship operator Carnival, TUI Travel and EasyJet were among the top 
performers. As a result, the FTSE 100 ended down less than 1 point on 
the day. On the week, the FTSE 100 slid 0.4%, but closed November 
higher by 2.7%, its best monthly run since April. 

The Stoxx Europe 600 index slid 0.1% on the day, but rose 0.6% for the 
week and 3.1% for the month, the strongest monthly gain since February. 
Oil stocks remained the worst performers, with shares in Premier Oil, 
exploration firm Afren and Norwegian energy company Statoil tumbling. 
Travel-related shares, such as Air France-KLM, Deutsche Lufthansa and 
TUI were among the best performers. 

Among regional indices, Germany’s DAX rose 0.1% on the day, 2.6% on 
the week and 7% on the month, the best monthly rise since January 2012. 
France’s CAC 40 index 0.2% on the day, pushing up its monthly rise to 
3.7%. 

In economic news, the weakness in energy prices impacted the 
eurozone’s November inflation reading. The headline number fell to 0.3%, 
down from 0.4% in October. Stripping out the effects from energy, food, 
alcohol and tobacco, the core inflation reading stayed at 0.7%. 
Meanwhile, the unemployment level for the eurozone remained at 11.5% 
in October. 

US Equities  

US markets rose on the month in a thinly-traded, holiday-abbreviated 
session Friday. The S&P 500 rose 3.5% for the month, the Nasdaq 
advanced 3.5% on the month, and the Dow Jones Industrial Average rose 
2.5% in November. 

Shale stocks such as EP Energy and Oasis Petroleum, as well as 
renewable-energy plays such as Canadian Solar tumbled along with 
energy giants such as Exxon Mobil given the Organization of Petroleum 
Exporting Countries’ decision not to reduce oil production. US stock-index 
futures, meanwhile, pointed to a lower open for Wall Street on Monday, 
amid further sharp drops for oil and precious metals and a mixed session 
for Asian shares. 
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Asian Pacific Equities  

Hong Kong’s Hang Seng Index fell 1.8% in early trading on Monday, with 
most resource and real-estate stocks losing significant ground, while bank 
shares fell back despite a rally in the sector in Shanghai. Weaker-than-
expected data from China's official manufacturing index, coupled with a 
drop in HSBC's version of the same index, also weighed on sentiment. 
Resource shares tracked sharp losses for commodities, with Jiangxi 
Copper gold extractor Zijin Mining Group, PetroChina and Cnooc 
declining. The property sector also saw early losses as new-home prices 
on the mainland saw their seventh straight monthly drop, according to 
data released on Sunday. China 

Resources Land, Henderson Land Development and Agile Property were 
among the losers. Macau casino shares were also sold-off, with Galaxy 
Entertainment and Sands China among the decliners. 

Over on the mainland, financials stocks rose as investors cheered the 
deposit-insurance plan by bidding Bank of China, Bank of 
Communications and China Construction Bank higher. The Shanghai 
Composite Index was up 0.7%. 

Japanese stocks racked up fresh gains in early Monday trading, as a 
decline in the yen's value and the price of energy propelled the Nikkei 
Stock Average up 0.9%. While energy shares slumped, transport and 
utility stocks rallied. With Nymex oil futures hitting fresh multi-year lows, 
airline stocks surged and shipping lines also saw some upside. Power 
companies also cheered the cheaper oil prices, with shares in Chubu 
Electric Power and Hokkaido Electric Power rising. Meanwhile, renewed 
weakness for the Japanese yen supported exporters, such as Sony, 
Canon, Toyota Motor and Mazda Motor. 

 

The Longer-Term Perspective 
 
Markets historically fall from time to time in the course of their longer-term 
upward progress. Investors who are willing to accept periods of market 

volatility and stay invested for the long term are often well positioned to 
grow their wealth as markets subsequently recover.  
 
We view the market reaction to them as a normal part of the investment 
cycle that, in itself, creates attractive opportunities for long-term investors.  
 
 

Looking forward 
 
Monday – Japan releases Markit/JMMA Manufacturing Purchasing 
Managers’ Index (PMI) data; in China, HSBC Manufacturing PMI data is 
on tap; in the UK, the Bank of England’s (BoE) consumer credit report 
and Markit/CIPS Manufacturing PMI are slated for release; the US will 
also release Markit Manufacturing PMI and ISM Manufacturing PMI data. 
 
Tuesday – Europe releases Producer Price Index data, and the US 
releases chain store sales and monthly construction spending data. 
 
Wednesday – Total vehicle sales and MBA mortgage applications data 
is on tap in the US; Japan and Europe release Markit Services PMI, while 
China releases its non-manufacturing PMI data; monthly and yearly retail 
sales data from the eurozone is also on tap. 
 
Thursday – The US Federal Reserve releases its Beige Book and 
unemployment data; in the UK, Halifax House Price monthly data is on 
tap. The BoE’s quantitative easing decision and interest rate decision are 
also due. The European Central Bank is slated to hold a press conference 
and announce its interest rate decision. 
 
Friday – Japan releases leading economic index-preliminary data; 
second estimates of the quarterly and yearly GDP estimates are on tap in 
Europe; US releases manufacturing, non-farming and government 
payrolls data, and monthly factory orders data. 
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Please remember, the value of investments and the income from them 
can do down as well as up. Funds that invest in overseas markets may 
be subject to currency fluctuations. Investments in small and emerging 
markets can be more volatile than other overseas markets. Reference in 
this document to specific securities should not be construed as a 
recommendation to buy or sell these securities, but is included for the 
purposes of illustration only. 

 

 


